Many steps for the development of the Plantation sector through the   budget proposals - 2012.
Presenting the budget proposals for 2012 in Parliament, HE the President Mahinda Rajapaksha forwarded several new initiatives for the development of the plantation sector. Highlights of the proposals on the Plantation sector are as follows.

· Special scheme to provide 2 acre blocks of lands to selected families on 30 year lease agreement from cultivable but uncultivated lands coming under the Regional Plantation Companies.  

· Increase of the Tea Replanting subsidy for smallholders to 300,000 from Rs.250,000 per hectare.

· Increase of the New Planting Subsidy to 150,000 from Rs.50, 000 per hectare.

· A new concessionary loan scheme for Regional plantation Companies to undertake  replanting and new planting of tea at an annual interest of 8 percent repayable in 7 years.

· Promotion of joint ventures between tea producers and export companies to encourage tea exports under trade names registered in Sri Lanka, by granting tax concessions up to 12%.

· A scheme to promote and popularize Ceylon Tea in international markets through the Cess collected at the rate of Rs. 3.50 on each Kg of Tea exported from Sri Lanka by Sri Lanka Tea Board.

· Expansion of rubber cultivation in Ampara District by 10000 ha.

· Funds to improve plant nurseries.

· Additional Rs. 200 million to enhance the financial allocations for the expansion of tea and rubber cultivations and develop related research.

· Continuation of CESS imposed on primary exports for the promotion of value added products.

